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INDEPENDENT AUDITOR'S REPORT

Board of Directors
Housing Authority of the City of Burlington
Buriington, Colorado 80807

We have audited the accompanying financial statements of the business-type activities and each major fund of t
Housing Authority of the City of Burlington, as of and for the year ended June 30, 2017, which collectively corr
District’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance -
accounting principles generally accepted in the United States of America; this includes the design, implementati
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are f
material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our aud
accordance with auditing standards generally accepted in the United States of America. Those standatrds require

plan and perform the audit to obtain reasonable assurance about whether the financial statements are free from m
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the finan
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of nn
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auc
considers internal control relevant to the entity’s preparation and fair presentation of the financial statements in ¢
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinio
effectiveness of the entity’s internal control. Accordingly, we express no such opinion, An audit also includes ev,
the appropriateness of accounting policies used and the reasonableness of significant accounting estimates made
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective fin:
position of the business-type activities, each major fund, and the aggregate remaining fund information of the Ho
Authority of the City of Burlington, as of June 30, 2017, and the respective changes in financial position and, wix

applicable, cash flows thereof for the year then ended in accordance with accounting principles generally accepte
United States of America.



Other Matters
Reguired Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s discuss
analysis and budgetary comparison information on pages a-d and 11-12 be presented to supplement the basic fir
statements. Such information, although not a part of the basic financial statements, is required by the Governme
Accounting Standards Board. who considers it to be an essential part of financial reporting for placing the basic
statements in an appropriate operational, economic, or historical context. For the management discussion & anal
have applied certain limited procedures to the required supplementary information in accordance with auditing s
generally accepted in the United States of America, which consisted of inquiries of management about the meths
preparing the information and comparing the information for consistency with management’s responses to our it
the basic financial statements, and other knowledge we obtained during our audit of the basic financial statemen
not express an opinion or provide any assurance on the information because the limited procedures do not provic
sufficient evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively compr
Housing Authority of the City of Burlington’s basic financial statements. The financial data schedules are preser
purposes of additional analysis and are not a required part of the basic financial statements.

The financial data schedules are the responsibility of management and were derived from and relate directly to t}
underlying accounting and other records used to prepare the basic financial statements. Such information has bee
subjected to the auditing procedures applied in the audit of the basic financial statements and certain additional

procedures, including comparing and reconciling such information directly to the underlying accounting and oth¢
used to prepare the basic financial statements or to the basic financial statements themselves, and other additiona
procedures in accordance with auditing standards generally accepted in the United States of America. In our opir
financial data schedules are fairly stated, in all material respects, in relation to the basic financial statements as a

November 7, 2017



HOUSING AUTHORITY OF THE CITY OF BURLINGTON, COLORADO
MANAGEMENT’S DISCUSSION AND ANALYSIS
June 30,2017

This section of the Housing Authority of the City of Burlington, Colorado’s (Authority) annual financial repor+
presents our management’s discussion and analysis of the Authority’s financial performance during the fiscal
year ended June 30, 2017. This discussion and analysis is designed to assist the reader in focusing on
significant financial issues and activities and to identify any significant changes I financial position. P

and consider the information presented in conjunction with the financial statements as a whole.

FINANCIAL HIGHLIGHTS

The term "net position" refers to the difference between assets and liabilities. The Authority":
position as of June 30, 2017 was $415,518. The net position increased by $11,137

Revenues for the Authority were $204,605 for the current year. This was an increase of $33,
the prior vear.

HUD operating subsidy for the Authority was $81,895 compared to $70,502 for the prior year.

OVERVIEW OF THE FINANCIAL STATEMENTS

This annual report includes this Management Discussion and Analysis, the Basic Financial Stateme
the Notes to the Financial Siatements. This report also contains the Financial Data Schedule (FDS;
referenced in the section of Supplemental Information. The Authority’s financial statements are pre
as fund level financial statements because the Authority has only proprietary funds.

Basic Financial Statements

The financial statements of the Housing Authority of the City of Burlington, Colorado report inforn
using accounting methods similar to those used by private sector companies. These statements offe
and long-term financial information about its activities. The Statement of Net position includes all -
Authority’s assets and liabilities and provides information about the nature and amounts of investm
resources (assets) and obligations of the Authority’s creditors (liabilities). It also provides the basis

evaluation the capital structure of the Authority and assessing the liquidity and financial flexibility ¢
Authority.

All of the current year’s revenues and expenses are accounted for in the Statement of Revenues, Exg
and Changes in Fund Net position. This statement measures the success of the Authority’s operatio
the past year and can be used to determine whether the Authority has successfully recovered all its ¢
through its user fees and other charges, profitability and credit worthliness.

The final basic financial statement is the Statement of Cash Flows. That statement reports cash rece
cash payments, and net changes in cash resulting from operations, investing and financing activities
provides answers to such questions as where did cash from, what was cash used for, and what was tt
change in cash balance during the reporting period.



HOUSING AUTHORITY OF THE CITY OF BURLINGTON, COLORADO
MANAGEMENT'S DISCUSSION AND ANALYSIS
June 30, 2017
(continued)

Notes 1o the Financial Statements

The notes provide additional information that is essential to a full understanding of the data provid
basic financial statements and provide more detailed data.

Supplemental Information

This report also contains the Financial Data Schedule (FDS) as referenced in the section of Supple
Information. HUD has established Uniform Financial Reporting Standards that require Housing A
to submit financial information electronically to HUD using the FDS format. This financial inforn
was electronically transmitted to the Real Estate Assessment Center (REAC) for the year ended Ju
2017 and is required to be included in the audit reporting package.

FINANCIAL ANALYSIS

Net position may serve, over time, as a useful indicator of an entity’s financial position. As stated

table below, assets exceeded liabilities by $415,518 at June 30, 2017, compared to $404,381 at Jun
2015.

The increase in Net Position was due to an increase in rental revenue.

CONDENSED STATEMENT OF NET POSITION

6/30/2017 6/30/2016 Cha
Current and other assets 53,953.69 127,589.65 (73,63
Capital assets, net of accumuiated
depreciation 365,375.34 317.758.23 4761
Total Assets 419,329.03 445,347.88 (26,01¢
Current liabilities 42.776.76 29,829.97 12,946
Net Position
Invested in capital assets 346,848.04 317,758.23 29,08
Unrestricted 29.704.23 97.759.68 (68,055
Total Net Position 376.552.27 415,517.91 {38,965

Unrestricted net position at June 30, 2017 were $97,760. This amount may be used to meet the Autl
ongoing obligations. The Authority has sufficient funds to meet requirements for cash outlays for si
months. The Authority did not have any assets classified as restricted that are subject to external res
on how they may be used. At the end of the current fiscal year, the Authority is able to report positi’
balances in all categories of net position. The same situation held true for the prior fiscal year.



HOUSING AUTHORITY OF THE CITY OF BURLINGTON, COLORADO
MANAGEMENT'S DISCUSSION AND ANALYSIS
June 30, 2017
(continued)

The largest portion of the Authority’s Net position reflects its investment in capital assets (e.g. lan.
buildings and equipment) less accumulated depreciation. The Authority uses these capital assets t«
service and consequently these assets are not available to liquidate liabilities or other spending.

While the Statement of Net Position shows the change in financial position, the Statement of Reve

Expenses and Changes in Net position provides answers as to the nature and source of those chang

CONDENSED STATE OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION

6/30/2017 6/30/2

Revenue
Rental 66,118.00 52,77.
Interest income 101.26 4.
HUD current year subsidy 87.956.00 70,50%
HUD capital grants 19,166.17 41,46(
Other income 5.910.88 6.04;
Total Revenue 179,252.31 170,75¢
Expenses
Administrative 81,350.72 66,312
Utilities 24,012.35 26,016
Maintenance & operations 79,528.36 63,72¢
Insurance 23,217.61 58
General 13,395.70 3,251
Casualty Loss (48.861.85)
Depreciation 45,575.06 46,153
Total Expenses 218,217.95 205,51
Change in Net Position (38.965.64) (34,760,
Beginning Net Position 415,517.91 439.141
Ending Net Position 376.552.27 404.381

As can be seen in the table, total revenues increased by $33,846 primarily due to increased rental rex
and HUD subsidy. Total expenses decreased by $12,050 mostly due to decrease in maintenance.

The occupancy rates have increased this year.



HOUSING AUTHORITY OF THE CITY OF BURLINGTON, COLORADO
MANAGEMENT’S DISCUSSION AND ANALYSIS
June 30, 2017
(continued)

CAPITAL ASSET AND DEBT ADMINISTRATION

Capital Assets - the Authority’s investment in capital assets decreased by $35,111, the amount of
depreciation expense was $45,335. The investment in capital assets includes land, land improvem
buildings, and equipment. Amounts by type of capital assets follows:

June 30,2017 June 30,2017

Amount Depreciation Net Amount Depreciation
Land 65,337 0 65,337 65,337 0 6!
Land improvements 186,926 121,557 65,369 186,926 111,395 7:

Buildings 1,268,869 1,268,869 {1)] 1,268,869 1,268,869
Building improvements 508,643 284,990 213,653 423,778 264,960 I5%
Equipment 103.230 82213 21,017 94,902 76,830 18
2,133.004 1.767.629 365,375 2.039.812 1.722.054 313

|

The total decrease in the Authority's investment in capital assets for the current fiscal year was
in terms of net book value. However, actual expenditures to purchase or construct capital as:
$10,224for the year. The Authority has various contract commitments with contractors
implementation of the HUD capital grants as outlined by the HUD approved Capital Grant
Depreciation charges for the year totaled $45,335. Additional information on the Authority
assets can be found in Note 3 (B) of the notes to the financial statements of this report.

ECONOMIC FACTORS AND NEXT YEAR’S BUDGET AND RATES

The Board of Commissioners and Management of the Housing Authority considered many factors w
approving the fiscal year 2016 budget. The user charges are based on the tenant’s income as establis
HUD guidelines and are not adjustable. Operating subsidy is based on rental income, other income a
utility consumption and costs. The amount of funding is also established and approved by HUD. In

projecting the amount of rental income, the Authority considered prior year rental income and occup
rates.

We are planning to replace some windows with energy efficient windows. Also we are planning on
replacing some entrance doors and screen doors as needed. We will be replacing all weather strippir
around the entrance doors. This will lower the energy consumption. We will continue to update kitc
bathroom cabinets/shelving, replacing linoleum, carpet & stair treads as needed.

REQUEST FOR INFORMATION

This report is designed to provide a general overview of the Authority’s finances for all those wi
interest in its finances. Questions concerning any of the information provided in this report or r¢
for additional financial n, Colorado, 944 Lowell Avenue, Burlington, Colorado, 80807.
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HOUSING AUTHORITY OF THE CITY OF BURLINGTON, COLORADO
Statement of Net Position
At June 30, 2017

ASSETS
Cash
Cash in Savings
Certificate of Deposit
Tenant Accounts Receivable
A/RHUD
Prepaid Insurance
Land, Structures and Equipment
Accumulated Depreciation

TOTAL ASSETS

LIABILITIES
Liabilities
Accounts Payable
Accrued Liabilities
Tenant Security Deposits
Total Liabilities

NET POSITION
Invested in capital assets
Unrestricted

Total Net Position

TOTAL LIABILITIES AND NET POSITION

See auditor’s report and notes to the financial statements.

Low Rent

Program

(14,424.83)
32,353.94
18,059.67
9,729.96
0.00
8.234.95
2,113,837.90

(1,766.989.86)

400.801.73

13,704.23
26,491.53

2.581.00
42,776.76

346,848.04
11.176.93
358.024.97

400,801.73

Capital Fund
Program

19,166.17
(638.87)

18.527.30

18.527.30
0.00
18.527.30

18.527.30

S

2,13
(1.76

2



HOUSING AUTHORITY OF THE CITY OF BURLINGTON, COLORADO
Combined Statement of Revenues, Expenses, and Changes in Net Position

Year Ended June 30, 2017
Low Rent
OPERATING REVENUES Program
Dwelling Rental 66,118.00
Excess Utilities 345.00
Other Income 3.565.88
Total Operating Revenues 72,028.88
EXPENSES
Administrative 81,350.72
Tenant Services 0.00
Utilities 24,012.35
Maintenance & Operations 78,807.36
Insurance 23,217.61
General 13,395.70
Unallocated Depreciation Expense 44,936.19
Total Expenses 265,719.93

Operating Income (Loss)

Nonoperating Revenues (Expenses)
Interest Income
Hail Insurance proceeds
Current year operating subsidy
Capital Funding - 2016
Operating Transfers
Total Nonoperating Revenue (Expenses)

Change in net position
Net Position - Beginning

Net Position ~ Ending

See anditor’s renort and notes to the financial statements.

(193,691.05)

101.26
48.861.85
87.235.00

0.00
0.00
136,198.11

(57,492.94)
415.517.91

358.024.97

e e

Capital Fund
Program

0.00

0.00

721.00

(1,359.87)

721.00
19,166.17

0.00
19.887.17

18,527.30

0.00

18,527.30

—_—en e

66,

72,(

81,3

24,0
79,5
23,2
133
45,5
267.0

(195,0:



HOUSING AUTHORITY OF THE CITY OF BURLINGTON, COLORADO

Combined Statement of Cash Flows
Year Ended June 30, 2017

Low Rent
Program

Cash Flows From Operating Activities

Rental receipts

Interest received

Operating subsidy

CF Grants

Other income
Total receipts

Administrative
Utilities
Salaries & Benefits
Maintenance & operating
General

Total expenditures

Cash Provided (Used) by Operating Activities

73,019.74
101.26
105,105.00
0.00
5.910.88
184,136.88

(17,421.50)
(20,228.45)
(82,582.69)
(51,847.00)
(38.348.26)

(210,427.90)

(26,291.02)

Cash Flows From Capital Financing Activities

Purchase of fixed assets

(74,026.00)

Cash Flows from Noncapital Financing Activities

Casualty Gain -Hail Insurance Proceeds

Increase (Decrease) in cash
Cash - Beginning

Cash - Ending

48.861.85
(51,455.17)
87.443.95

35.988.78

See auditor’s report and notes to the financial statements.

Capital Fund

Program

0.00

0.00
721.00
19,166.17
0.00
19,887.17

0.00
0.00
0.00

(721.00)
0.00

721.00

19,166.17

(19,166.17)

<
o]
[cer]

|

73,0
1
105,8
19,1
5.9
204,0

(17,4
(20,2
(82,5
(52,5
(38,3

Q111

(7,1

(93,1¢



[oF
HOUSING AUTHORITY OF THE CITY OF BURLINGTON, COLORADO
Statement of Cash Flows
Year Ended June 30, 2017
(continued)

Low Rent Capital Fund

Program Program
Cash Flows From Operating Activities

Change in Net Posttion (57,492.94) 18,527.30  (38,96¢
Adjustments to reconcile increase in net position to
net cash provided by operating activities

Depreciation 44,936.19 638.87 45,575
Hail insurance proceeds (48,861.85) 0.00 (48,861
Collection losses 13,395.70 0.00 13,395
Decrease (increase) in accounts receivable (7,349.96) 0.00 (7.34S
Decrease (increase) in accounts receivable - HUD 17,870.00 (.00 17,870
Decrease (increase) in prepaid insurance (1,734.95) 0.00 (1,734
Increase (decrease) in accounts payable (625.90) 0.00 (625
Increase (decrease) in tenant security deposits (600.00) 0.00 {600
Increase (decrease) in accrued liabilities 12,716.69 0.00 12,716
Increase (decrease) in prepaid rent 1,456.00 0.00 1.456
Cash Flows From Operating Activities (26,291.02) 19.166.17 (7,124

See auditor’s renort and notes to the financial statements.




HOUSING AUTHORITY OF THE CITY OF BURLINGTON, COLORADO
Notes to the Financial Statements
June 30, 2017

Summary of Significant Accounting Policies

The Housing Authority of the City of Burlington, Colorado was organized on June 25, 1970 un
Housing Authorities Law" of the State of Colorado (Colorado Revised Statutes 1963, Chapter ¢
(3) pursuant to a petition filed with the City Clerk setting forth that there was a need for a Hous
Authority to provide safe and sanitary dwelling accommodations. The Authority has 31 apartir
it rents to qualifying individuals.

The financial statements of the Authority have been prepared in conformity with generally acce

accounting principles as applicable to government entities. The more significant of the Authori
accounting policies are described below.

A.

Reporting Entity - The Authority is a political subdivision of the State of Colorado whic
governed by a board of 5 members. The Authority is considered to be a primary govern
because it has a separate governing body, it is legally separate, and it is fiscally indepen

other state and local governments. [t has no component units. Neither is it a componeni
any other entity.

In determining how to define the reporting entity, management has considered all potent
component units. The decision to include a component unit in the reporting entity was r
applying the criteria set forth in Section 2100 and 2600 of the Government Accounting ¢
Board Codification. These criteria state that the financial reporting entity consist of (a) 1
primary government, (b) other organizations for which the primary government is financ
accountable, and (c) other organizations for which the primary government is not accour
for which the nature and significance of their relationship with the primary government :
that exclusion would cause the reporting entity’s financial statements to be misleading o
incomplete. Based upon these criteria, there are no additional agencies or entities which
included in the financial statements of the Authority.

Measurement Focus, Basis of Accounting and Basis of Presentation

The Authority operates as a proprietary fund. Proprietary funds are accounted for on the
economic resources measurement focus and use the accrual basis of accounting. Under t
method, revenues are recorded when eamned and expenses are recorded at the time liabili
incurred. The Authority applies all applicable FASB pronouncements in accounting and
reporting for its proprietary operations. Proprietary funds include the following fund typ

Enterprise funds are used to account for those operations that are financed and op
in a manner similar to private business or where the board has decided that the
determination of revenues earned, costs incurred and/or net income is necessary
management accountability.

The government considers all revenues available if they are collected within 60 d:
year end. Expenses are recorded when the related fund liability is incurred.



HOUSING AUTHORITY OF THE CITY OF BURLINGTON, COLORADO
Notes to the Financial Statements
June 30, 2017
(continued)

Assets, Liabilities and Equity

1. Deposits

The Authority’s cash and cash equivalents are considered to be cash on hand, de
deposits and short-term investments with original maturities of three months or 1
the date of acquisition.

State statutes authorize the Authority to deposit funds in institutions who are me:
the federal deposit insurance corporation or the federal savings and loan insuranc
corporation to the extent that the deposit is insured by one of the above or is sect
pledge of eligible collateral as required by CRS 11-10.5-107

2. Fixed Assets

Property, plant and equipment are recorded at cost. Assets donated to these fund
are recorded at their fair value at the date of donation. Capital assets are defined
Authority as assets with an initial, individual cost of more than $1.000 and an est
useful life in excess of one year.

Property, plant and equipment are depreciated using the straight line method ove
foilowing estimated useful lives:

Assets Years
Equipment 5-10
Buildings 40

The costs of normal maintenance and repairs that do not add to the value of the a
materially extend asset lives are not capitalized.

3. Compensated Absences

The Authority does not provide for compensated absences other than vacation fot
current year. No liability deemed necessary.

4. Cash Equivalents

For the statement of cash flows, all unrestricted investment instruments with orig:
maturities of three months or less are cash equivalents.

5. Unrestricted net position

None of the Authority’s net position are subject to donor-imposed restrictions.



HOUSING AUTHORITY OF THE CITY OF BURLINGTON, COLORADO
Notes to Financial Statements
June 30, 2017
(continued)

6. Current Vulnerability Due To Certain Concentrations

The Authority’s only assets are apartments. The Authority’s operations are con
the multifamily real estate market. In addition, the Authority operates in a heavi
regulated environment. The operations of the Authority are subject to the admir
directives, rules and regulations of federal, state and local regulatory agencies, i
but not limited to, HUD. Such administrative directives, rules and regulations ai
to change by an act of congress or an administrative change mandated by HUD.
changes may occur with little notice or inadequate funding to pay for the relatec
including the additional administrative burden, to comply with a change.

7. Use of Estimates

The preparation of financial statements in conformity with generally accepted .
principles requires management to make estimates and assumptions that affect
reported amounts of assets and liabilities and disclosure of contingent assets ar
liabilities at the date of the financial statements and the reported amounts of re:

expenditures or expenses during the reporting period. Actual results could dift
those estimates.

8. The Authority is exposed to various risks of loss related to torts; theft of, damage
destruction of assets: errors and omissions; injuries to employees; and natural di:
The Authority carries commercial insurance for all risks. Settled claims resultin

these risks have not exceeded commercial insurance coverage in any of the past
years.

9. The Authority does not pay income taxes because it is considered a political sub
the State of Colorado.

(2) STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY

A. Budgetary Information

Budgetary integration is employed as a management control device during the year. The
requirement, however, that the budget be legally adopted.

Encumbrance accounting where purchase orders, contracts and other commitments for th

expenditure of resources are recorded to reserve that portion of the applicable appropriati
utilized by the Authority.

Colorado voters passed an amendment to the State Constitution, Article X, Section 20, w
several limitations, including revenue raising, spending abilities, and other specific requi
of state and local governments. The Amendment is complex and subject to judicial inter
The Authority believes it is in compliance with the requirements of the amendment. Hov

Authority has made certain interpretations of the amendment’s language in order to deter
compliance.




HOUSING AUTHORITY OF THE CITY OF BURLINGTON, COLORADO
Notes to Financial Statements
June 30, 2017
(continued)

C. Expenditures of $220,784 exceeded the budget amount of $192.730. This may be a violati
State Budget Laws.

(3) DETAILED NOTES ON ALL FUNDS AND ACCOUNT GROUPS

A. Deposits - are in two financial institutions. Deposits are displayed on the balance sheets as
and "Certificate of Deposit", and are carried at cost.

The Colorado Public Deposit Protection Act (PDPA) requires that all political subdivis
State deposit cash in eligible public depositories. Eligibility is determined by state regt
Amounts on deposit in excess of federal insurance levels must be collateralized. The ¢!
collateral is specified under the PDPA. PDPA allows the institution to create a single ¢
pool for all public funds. The pool for all the uninsured public deposits as a group is to
maintained by another institution or be held in trust. The market value of the collateral
least equal to 102% of aggregate uninsured deposits.

The Colorado Divisions of Banking and Financial Services are required by statute to m

naming of eligible depositories and reporting of the uninsured deposits and assets maint
the collateral pools.

At June 30, 2017, all of the Authority’s cash deposits are covered by FDIC,

B. Changes in General Fixed Assets - a summary of changes follows:

Beginning Ending Accumulated Ne

Balance Additions Deletions Balance Depreciation

Land 65,337 0 0 65,337 0

Land Improvements 186,926 0 0 186,926 121,557

Buildings 1,268,869 0 0 1,268,869 1,268,869
Building Improvements 423,778 84,864 0 508,642 294,990

Equipment, Dwelling 38,550 8.528 0 46,878 26,728
Equipment, Administration 56.352 0 0 56,352 55484
Total Low Rent 2,039,812 93,192 0 2,133,004 1,767,628 =



HOUSING AUTHORITY OF THE CITY OF BURLINGTON, COLORADO
Notes to Financial Statements
June 30, 2017
(continued)

(4) OTHER INFORMATION

A.

Risk Management - The Authority is exposed to various risks of loss related to torts; th
damage to, and destruction of assets; errors and omissions; injuries to employees; and r
disasters. The Authority carries commercial insurance for all risks. Settled claims fror
risks have not exceeded commercial insurance coverage in any of the past three fiscal y

Retirement Benefits - employees are covered under the social security system.

Subsequent events have been evaluated through October 10, 2017.
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HOUSING AUTHORITY OF THE CITY OF BURLINGTON, COLORADO
Required Supplementary Information
Budgetary Comparison Schedule
Low Rent Program
Year Ended June 30, 2017

Low Rent Program

Vi
Budget (Non-GAAP) Favi
Original Final Actual  (Unfav
Revenues
Dwelling Rental 80,410.00 80,410.00 66,118.00 (14,
Excess Utilities 330.00 830.00 345.00 (
Interest Income 10.00 10.00 101.26
Other Income 4,500.00 4,500.00 5,565.88 1,
Casualty Gain - Hail Damage Proceeds 0.00 0.00 48,861.85 48,
Current Year Operating Subsidy 0.00 0.00 87.235.00 87..
Total Revenues 85.750.00 85,750.00 208,226.99 122,
Expenses
Administrative
Salaries 41,600.00 41,600.00 39,289.30 2,
Benefits 11,580.00 11,580.00 24.639.92 (13,1
Legal 0.00 0.00 148.00 (
Staff Training 3,000.00 3,000.00 0.00 3.
Travel 500.00 500.00 424.00
Accounting 3,500.00 3,500.00 5,399.08 (1,4
Auditing 3,000.00 3,000.00 2,700.00 :
Sundry 5,500.00 5,500.00 6,858.27 (1,
Advertising & Marketing 100.00 100.00 0.00 |
Other 2.300.00 2,300.00 1,892.15 4
Total Administrative Expenses 71,080.00 71,080.00 81.350.72 (10,2
Tenant Services 0.00 0.00 0.00
Utilities
Water 5,000.00 5,000.00 4,905.74
Electricity 10,000.00 10,000.00 8.596.39 14
(Gas & Heat 9.500.00 9,500.00 8,686.03 8
Other Utilities 2,100.00 2.100.00 1.824.19 2
Total Utilities 26,600.00 26,600.00 24,012.35 2,5

See auditor’s renort and notes to the financial statements.



HOUSING AUTHORITY OF THE CITY OF BURLINGTON, COLORADO
Required Supplementary Information
Budgetary Comparison Schedule
L.ow Rent Program
Year Ended June 30, 2017

Pa.

(continued)
Vv
Budget (Non-GAAP) Fav
Original Final Actual (Unfav
Maintenance & Operations
Labor 18.720.00 18,720.00 25,305.00 {6
Benefits 1,430.00 1,430.00 2,281.26
Materials 25,300.00 25,300.00 26,351.85 (1
Contract Costs 23,000.00 23,000.00 24.179.31 (1
Garbage & Trash Removal 1.500.00 1.500.00 689.94
Total Maintenance & Operations 69,950.00 69,950.00 78,807.36 (8
General Expenses
Insurance 18,600.00 18,600.00 23,217.61 (4
Collection L.osses 6.500.00 6.500.00 13,395.70 (6.
Total General Expenses 25.100.00 25.100,00 36.613.31 {11,
Total Expenses Prior to
Depreciation 192.730.00 192.730.00 220,783.74 (28,
Depreciation 44.936.19
Total Expenditures 265,719.93
Transfers In 0.00
Change in Net Position (57.492.94)
Net Position - Beginning 4]15.517.91
Net Position - Ending 358.024.97

See auditor’s renort and notes to the financial statements.



OTHER INFORMATION
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HOUSING AUTHORITY OF THE CITY OF BURLINGTON, COLORADO
Financial Data Schedule - Balance Sheet Data
Year Ended June 30, 2017

ASSETS
Current Assets
Cash - Unrestricted
Cash - Restricted - M & D
Cash - Tenant Security Deposits
Total Cash

Receivables
Accounts Receivable - HUD Subsidy
Accounts Receivable - Tenants
Total Receivables

Prepaid Expenses
Total Current Assets

Noncurrent Assets
Land
Buildings
Furniture, Equipment & Machinery - Dwellings
Furniture, Equipment & Machinery - Administration
Land Improvements
Accumulated Depreciation
Total Capital Assets, net of accurmnulated depreciation

TOTAL ASSETS

LIABILITIES AND NET POSITION
Current Liabilities
Accounts Payable
Accrues Wages/Payroll Taxes
Accrued Compensation Absences
Tenant Security Deposits
Unearned Revenues
Total Current Liabilities

Net Position
Invested In Capital Assets
Unrestricted Net Position
Total Net Position

See auditor’s renort and notes 1o the financial statements.

Low Capital
Rent Funding
1,053.84
32,353.94 3
2.581.00 0,00 :
35,988.78 0.00 3:
0.00
9,729.96 0.00 £
9,729.96 0.00 ¢
8.234.95 0.00 $
53,953.69 0.00 57
65,337.00 63
1,758,345.23 19,166.17 1,777
46,878.00 0.00 46
56,351.87 0.00 56
186,925.80 0.00 186
(1,766.985.86) (638.87) (1.767
346,848.04 18.527.30 365
400.801.73 18.527.30 419
19,074.84 19.
12,452.92 12
3,930.00 3,
2,581.00 2,
4,718.00 0.00 4,
42,776.76 0.00 42,
346,848.04 18,527.30 3635,
11.176.93 0.00 11,
358.024,97 18,527.30 376,




70300
70400
70500

70600
70610
71100
70000

91100
91200
91310
91500
91600
91700
91800
91900
91000

92400
93100
93200
93300
93800
93000

See auditor’s renort and notes to the financial statements.

HOUSING AUTHORITY OF THE CITY OF BURLINGTON, COLORADO
Financial Data Schedule - Revenues and Expenses

Year Ended June 30, 2017

REVENUES
Net Tenant Rental Revenue
Tenant Revenue - Other
Total Tenant Revenue

HUD PHA Operating Grants

Capital Grants

Investment Income - Unrestricted
TOTAL REVENUE

EXPENSES

Administrative
Salaries
Auditing
Bookkeeping
Employee Benefits
Office Expenses
Legal
Advertising
Other

Total Administrative

Utilities
Water
Electricity
Gas
Other

Total Utilities

Low
Rent

66,118.00
5.910.88
72,028.88

87,235.00
0.00
101.26
159,365.14

39,289.30
2,760.00
5,399.08
24,639.92
6,858.27
148.00
0.00
2316.15

81,350.72

4,905.74
8,596.39
8,686.03
1.824.19
24,012.35

Capital
Funding

19,166.17
0.00
19,166.17

66.]
5.

72,

87.2
19,1

178 5

39,2

4.9
8.5
8.6:

24,0



Pap
HOUSING AUTHORITY OF THE CITY OF BURLINGTON, COLORADCO

Financial Data Schedule - Revenues and Expenses

Year Ended June 30, 2017

{continued)

Low Capital
Rent Funding
Ordinary Maintenance & Operations
94100 Labor 25,305.00 25,
94200 Materials & Other 11,982.59 11.¢
94300-010 Garbage & Trash Removal 689.94 ¢
94300-050 Landscape & Grounds Contract 7.088.61 7.
94300-060 Unit Turnaround 60.00
94300-070 Electrical 0.00
94300-020 Heating & Cooling 0.00
94300-030 Snow Removal 450.00 £
94300-080 Plumbing 5,670.65 5.€
94300-090 Exterminating 1,100.00 1,1
94300-120 Misc Contracts 24.179.31 24,1
94500 Employee Benefits 2.281.26 0.00 2.2
94000  Total Maintenance 78.807.36 0.00 78,8
Insurance Expense
96110 Property Insurance 16,807.28 16.8
96120 Liability Insurance 5,855.80 5,8
96140 Auto Insurance 554.53 0.00 5
96100 Total Insurance 23,217.61 0.00 232
96210 Compensated Absences 0.00
96400 Bad Debts 13.395.70 0.00 13.3
96900 Total Operating Expenses 220,783.74 6.00 220.7
7000 Excess Operating Revenue over (under)
Operating Expenses (61,418.60) 19,166.17 (42,2
97200 Casualty Loss (Income) (48.861.85) 0.00 (48,8
97400 Depreciation Expense 44.936.19 638.87 45.5°
9000 Total Expenses 216.858.08 638.87 217.4!
10000 Excess (Deficiency) of Operéting Revenue
Over (Under) Expenses (57,492.94) 18,527.30 (38¢
10100 Operating Transfers 0.00 0.00
11030 Beginning Net Position 415.517.91 0.00 415.5]
Ending Net Position 358,02497 18.527.30 376,5¢

See anditor’s renort and notes to the financial statements.
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INDEPENDENT AUDITOR'S REPORT

Board of Directors
Housing Authority of the City of Burlington
Burlington, Colorado 80807

We have audited the accompanymg financial statements of the business-type activities and each major fund of the
Housing Authority of the City of Burlington, as of and for the year ended June 30, 2017, which collectively comprise the
District’s basic financial stafements as listed in the table of contents.

Management’s Responsibility for the Firancial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit in
accordance with anditing standards generally accepted in the United States of America. Those standards require that we
plan and perform the andit to obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An aundit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial
position of the business-type activities, each major fund, and the aggregate remaining fund information of the Housing
Authority of the City of Burlington, as of June 30, 2017, and the respective changes in financial position and, where
applicable, cash flows thereof for the year then ended in accordance with accounting principles generally accepted in the
United States of America.
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Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s discussion and
analysis and budgetary comparison information on pages a-d and 11-12 be presented to supplement the basic financial
statements. Such information, although not a part of the basic financial statements, is required by the Governmental
Accounting Standards Board, who considers it to be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational, economic, or historical context. For the management discussion & analysis we
have applied certain limited procedures to the required supplementary information in accordance with auditing standards
generally accepted in the United States of America, which consisted of inquiries of management about the methods of
preparing the information and comparing the information for consistency with management’s responses to our inquiries,
the basic financial statements, and other knowledge we obtained during our audit of the basic financial statements. We do
not express an opinion or provide any assurance on the information because the limited procedures do not provide us with
sufficient evidence to express an opinion or provide any assurance.

Other Information

Qur audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise the
Housing Authority of the City of Burlington’s basic financial statements. The financial data schedules are presented for
purposes of additional analysis and are not a required part of the basic financial statements.

The financial data schedules are the responsibility of management and were derived from and relate directly to the
underlying accounting and other records used to prepare the basic financial statements. Such information has been
subjected to the auditing procedures applied in the audit of the basic financial statements and certain additional
procedures, including comparing and reconciling such information directly to the underlying accounting and other records
used to prepare the basic financial statements or to the basic financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of America. In our opinion, the
finapcial data schedules are fairly stated, in all material respects, m relation to the basic financial statements as a whole.

November 13, 2017



